                                                                                        May 14, 1999





Curt Ranger, President                                             


DTE Biomass Energy


(see my contact list)











Dear Curt:





As we discussed earlier this week, SRP wishes to extend the term of our Landfill Gas Sales Agreement for the Tri-Cities and Salt River landfills.  By this action we are agreeing to continue purchasing the gas at these two landfills until December 31, 2007.  We will continue purchasing gas at all three landfills until July 1, 2000 under the Initial Term of our agreement. 


We are not exercising the option for an Extended Term for the North Center Street landfill. I have attached a letter of consent for this action from the Salt River Pima – Maricopa Indian Community as required under our agreement.  





We also discussed the price of gas under the Extended Term. We understand that the gas price increase during this term is due to your increased operational costs once a generation facility is in place. Although there will be a small demonstration project at the Salt River landfill, we do not believe this represents the level of operation required for a larger more typical generation facility. The vast majority of this gas will continue to be flared for several years to come. For these reasons, we would like to renegotiate the price of the gas from the Salt River landfill for the Extended Term.  





 I understand that your attorney will be drafting an amendment to address these issues.  I look forward to reviewing the draft and finalizing this step of the project.  





We are excited to finally get this project moving, and we look forward to our continuing relationship.  Hope to see you soon.








Sincerely yours,








Ethel DeMarr, Manager


Environmental Planning and Technology Initiatives














