THE TEXT YOU ARE VIEWNG | S A COVPUTER- GENERATED OR RETYPED VERSI ON OF A
PAPER PHOTOCOPY OF THE ORI G NAL. ALTHOUGH CONSI DERABLE EFFORT HAS BEEN
EXPENDED TO QUALI TY ASSURE THE CONVERSI ON, |IT MAY CONTAI N TYPOGRAPHI CAL
ERRORS. TO OBTAIN A LEGAL COPY OF THE ORI G NAL DOCUMENT, AS IT
CURRENTLY EXI STS, THE READER SHOULD CONTACT THE OFFI CE THAT ORI G NATED
THE CORRESPONDENCE OR PROVI DED THE RESPONSE

February 18, 1987

REPLY TG 6T-ET

M. Ken Waid, P.E

Pr esi dent

Wai d and Associ at es
1106 d ayton Lane
Suite 330 M

Austin, Texas 78723

Re: PSD Applicability Request, Val ero Hydrocarbon Conpany
Yoakum DeWtt County, Texas

Dear M. Wi d:

We have revi ewed your January 19, 1987, request for a determ nation of
whet her Val ero Transm ssi on Conpany and Val ero Hydrocarbon Conpany are
separate sources for the purposes of determ ning the applicability of our
regul ations for the Prevention of Significant Deterioration (PSD). The
informati on that you have provided indicates that Val ero Hydrocarbon Conpany
has an extraction facility in close proximty to Valero Gathering Conpany
and Val ero Transm ssion Conpany. The extraction facility's primary products
are ethane and heavy hydrocarbons rempbved fromthe natural gas. The renova
of liquids is not necessary to nake the natural gas marketable. Valero
Hydr ocar bon Conpany has a standard Industrial Cassification (SIC code of
1321 (Mpjor Group 13) while Valero Transm ssion Conpany has a Sl C code of
4922 (Maj or G oup 49).

Based on our review of the available information, it is evident that
the principal products of Val ero Hydrocarbon are ethane and heavy
hydrocarbons while the principle product of Valero Gathering Conpany and
Val ero Transni ssion Conpany is natural gas. It is further evident that
Val ero Hydrocarbon Conpany does not assist in the production of the natura
gas produced at Valero's Gathering and Transm ssion plants. W therefore
concl ude that Val ero Hydrocarbon conpany is a separate facility from Val ero
Transm ssi on Conpany and Val ero Gat hering Conpany for the purposes of PSD
applicability.

This determ nation in no way alters our prior determ nation on Novenber
3, 1986 in which we determ ned that Val ero Gathering Conpany and Val ero
Transm ssion Conpany are to be considered as one source for the purposes of
PSD applicability.
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We appreciate the opportunity to reviewthis matter. |[If you have any
questions, please call M. Stanley M Spruiell of ny staff at (214) 767-
9875.

Si ncerely yours,
/sl WIlliam B. Hat haway

Wl liam B. Hat haway
Di rector
Air, Pesticides and Toxics Division (6T)

cc: M. Alen Eli Bell
Executive Director
Texas Air Control Board

M. Lawrence Pewitt, P.E., Director
Permits Division
Texas Air Control Board

bcc: Hepola (6T-E)
Bi ondi ( EN- 341)






