THE TEXT YOU ARE VIEWNG | S A COVPUTER- GENERATED OR RETYPED VERSI ON OF A
PAPER PHOTOCOPY OF THE ORI G NAL. ALTHOUGH CONSI DERABLE EFFORT HAS BEEN
EXPENDED TO QUALI TY ASSURE THE CONVERSI ON, |IT MAY CONTAI N TYPOGRAPHI CAL
ERRORS. TO OBTAIN A LEGAL COPY OF THE ORI G NAL DOCUMENT, AS IT
CURRENTLY EXI STS, THE READER SHOULD CONTACT THE OFFI CE THAT ORI G NATED
THE CORRESPONDENCE OR PROVI DED THE RESPONSE.
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REF: 4AW AM

AlR QUALITY
M. W Fin Johnson, Chief
Air Quality Section
Di vi sion of Environmental Managenent
North Carolina Dept. of Natural Resources &
Communi ty Devel opnent
P. O Box 27687
Ral ei gh, North Carolina 27611

Dear M. Johnson:

During February 29 - March 1, 1984, this office conducted a PSD wor kshop for
all Region IV states. During the workshop, a question arose concerning the
use of the significance levels for air quality inpact as outlined in Section
1. A of 40 CFR 51, Appendix S. The point vas nade that the significance

| evel s could be used in determ ning whether a new source inpacts an existing
National Anbient Air Quality Standard (NAAQS) or increnent violation, but
seem ngly could not be used in cases where the inpact of the new source is
the first incremental inpact which carries the total air quality above the

i ncrement or standard.

After a thorough review of the PSD and new source review regul ati ons, we
have concl uded that the significance levels apply to all situations, even if
t he source under review is the one source which causes the air quality to
exceed the standard or increnent. On May 13, 1980, EPA promul gated

requi renents for new source review of sources located in attai nnent or

uncl assi fiabl e areas but causing or contributing to NAAQS violations (40 CFR
51.18(k)). That regulation clearly references the significance |evels. The
preanble to the pronulgation is even nore clear, stating that the required
program applies "to all sources causing or contributing to a violation of a
standard, under the criteria used by section Ill1.A of the Ofset Ruling."

Thus, a proposed source which causes a nodel |l ed viol ati on of NAAQS can be
approved if the source's contribution to total air quality levels at the
site of the violation is less than the significance |evels. Put another
way, the inpact of the source is sinply not anal yzed beyond the point of
significant inpact, so no violation is considered to exist using this
procedure. For exanple, if the existing TSP air quality in an area is 148
ug/ cubic neter 24-hour average, and a proposed new source would add 3
ug/ cubic neter, for a total of 151 ug/cubic meter, the source may be
approved.
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Wth respect to PSD increnments, the Preanble to the June 18, 1978, PSD
regul ati ons (43FR26398) ties the significance levels to PSD nodelling

wi t hout nmaking a distinction between new and exi sting increnent exceedances.
Absent any such distinction, the significance |l evels should be used for PSD
preconstruction review in the sane way they are used for NAAQS review, as

di scussed above. The only exception, also discussed in the Preanble, is for
i mpact on Class | areas, for which the significance |levels are not to be



used.

If you have any questions about this letter, please call Roger Pfaff at
404/ 881- 7654.

Si ncerely yours,

Janmes T. WI burn, Chief
Ai r Managenent Branch
Air and Waste Management Divi sion



